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Interborough 
G>nsolidated G)rporation 

(A HiiiinfiM. not a Railroad Corpormtkta) 
Incorporated June 1, 1915 

Controls 

through ttoek ounenhip: 

InterboTongh Rapid Transit Company 

New York Railwaye Company 

Capitalisation AnthcHiHid Oatotandinf 

6% Preferred Stock, non- (sharee) (shares) 

cumulative, )I00 par 

value 457,405 same 

Common Stock, without 

par value 932,626 same 

4H% Collateral Trust 

Bonds, 1956 $70,000,000 $67,825,000 



. This Company owns $33,912,800 of the total capital stock, 
amounting to $35,000,000, of tlie Interborough Rapid Transit 
Company. 

This Company owns $15,276,558 of the total capital stock, 
amounting to $17,495,060, of the New York Railways 
Company. 

This Company also owns practically fifty per cent <tf the 
total capital stoci of the New York Transportation Company 
which contrds the Fifth Avenue Coach Company. 
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Interborough 
Rapid Transit Company 

Inoorpwmt«d 

Capital Stock. 

350,000 Bhaiei, par value $100 $35,000,000 

($33,911,«» atsmd by /nbrAoniofA CataoOUtd 
CDrparaJinn.} 

First and Refunding Mortgage 
five Fk Cent. Gold Bonds 

With unking fund provirion, dated Jan- 
uary 1, 1913; authorized 1300,000,000; 

$160,585,000 



Notk: Bond* have been iMued by the 
City for cooBtruction under Contracts No*. 
1 and 2 u of November 1, 1016, to the 
par amount of SU,236,226, on which the 
average rate of interest is 3.687%, which 
plus Sinldng Fund of 1%, is payable by the 
Company, excluding, however, as to both 
Intereat and Sinkiiig Fund the bonds 
issued for Easements under Contract No. 
1 and as to Sinking Fund only the bonds 
issued for Easements under Contract No. 2. 
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Subway and Elevated Routes 
Including Extensions 
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Interborough 
Rapid Transit Company 

Inooipofated 

The SUBWAY 

Under Contracts No. 1 and No. 2 the Company 



the Subway under lease £rom City of New 
York; the Manhattan-Bronx section (Contract No. 1) 
and the Brooklyn Extension (Contract No. 2), for 49 
years htxa January 1, 1917, in accordance with Con- 
tract No. 3. 

It IB abo agreed that at the tanninatkm ot the lease the City 
■hall purdiaae fram the (q)ffialii)g company, at a fair valuation, 
iIm equiioDent acquired under Ccmtiacta Noo. 1 and 2, Locluding 
power houKs. 

By Contract No. 3 the City Leases 

146.80 miles of new single track Subway to the 
Interborough Company for operation in conjunction 
with its existing railroads and equipment under Con- 
tracts Nos. 1 and 2, tar 49 years &om January 1. 1917, 
as provided in Contract No. 3. 

Under Contract No. 3 the Company Contributes 

$58,000,000 towards coDstruclion unless the 
total cost shall be less than $116,000,000, in which 
event the Company's contribution is proportionately 
diminished. The Company is deemed to have con- 
tributed $3,000,000 towards construction by the 
assignment of the Behnout Tunnel. The Company also 
contributes the coet of the new equipment originally 
estimated at $22,000,000. 
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Interborough Rapid TrantU Company— The Subvoay 

As Lessee of the Subways under Contracts Nos. 1, 
2 and 3 the Company first deducts 

from the gross revenue, operating tsxptwtat, 
taxes, depredation, etc., and an amount sufficient to 
pay interest and siniking fund on the bonds issued by 
tlie City for constructing the existing railroads under 
Contracts Nos. 1 and 2. 

The Company then deducts 

a prefer^itial of $6,335,000 per annum, aa 
representing the average amiual income from its 
operation of existing railroads ftn* the years 1910 and 
1911, and in addition thereto an amount equal to 
6% (interest and sinking fund) on its contribution for 
construction and equipment. 

The City then receives 

interest and sinking fund equivalent to 8.76% 
on its proportion of cost of construction, estimated 
at over $66,000,000. The balance in excess of these 
deductions is divided 50% each. 

Proper provision is made for extensions and addititmal 
equipment whereby the Company is fully secured. 



Subway, Ctmtracts Noe. 1 and 2, single 

track 85.29 mDes 

Subway extensions, Ctmtract No. 3, 

single trac^ 146.80 miles 
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Interborough 
Rapid Transit Company 

iMxnpofated 

The ELEVATED 

Operates the Manhattan Railway (Elevated) 

under 999 year lease from November 1, 1875, at 
guaranteed rental of 7 pw cent, on $60,000,000 Capital 
Stock, plus interest on approximately $45,000,000, 
4 per cent. Mortgage Bonds of Manhattan Ccnnpany. 

By the Interborough Certificate the City Grants 

the InterbOTOugh Company the right to qpwate 
the Elevated extensions for a period of cdghty-five yeara 
&om conunem^ment of operation and by a Certificate 
to the Manhattan Railway Company a license of 85 
yeara for the operation of third tracks on the Second, 
Third and Ninth Avenue Elevated Lines. 

Under the Interborough and Manhattan Cer- 
tificates the Company Contributes 

the cost of the Elevated extensions and third 
tracking together with the equipment thereof. 

Under the Manhattan Certificate for third tracking 
the Interborough Company Pays 2% 

of the excess gross receipts over the year ended 
June 30, 1911, of each station served by express trains 
v^n the Second, Third and Ninth Avenue Elevated 
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Inierbmvugh Rapid Transit Company— The Elemted 

Under the Interborough Certificate for Man- 
hattan EHevated extensions the Company is 

allowed to deduct from eamings of the entire 
Elevated System, operating expenses, taxes, intereet 
and rentals under Manhattan lease, interest and sink- 
ing fund on cost of extensions and tliird tracks, interest 
on coet of power plant improvements, rentals tea 
third tracks referred to in preceding paragraph, depre- 
dation, and a preferential equivalent to 11,589,348 per 
annum. 

The balance is then divided equally with the City. 

Manhattan Elevated, 

f rrTf t"^ ^iiftl^ trftckfl JTw^hiHing additional tlurd 

back* 129.64 miles 

Manhattan Elevated extensi<Mii 11.66 miles 
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Interborough 
Rapid Transit Company 

Incorpwatwl 

In addition to the lease of the Manhattan Rtulway before 
referred to, the Company conti^ through stock ownership 
the following properties: 

Rapid Transit Subway Construction 
Company 

Capital Stock, par value $100 per share $6,000,000 

All owned by Interborough Company. 

New York & Queens County Railway 
Company (77.15 mUes) 

Capital Stock outatanding, par value $100 per 
sbaie 3,235,000 

Of v)kieh the IrUerboroagh Company owns 
32,048 shares. 

Bonds outstandmg 3,000,000 

Of which the Interborough Company owns 
$786,000. 

Subway Realty Company 
(owns Hotel Belmont) 

Capital Stodc, par value $100 per share 2,000,000 

All of which is owned by Qie Interborough 
Company. 

Mutual Life Insurance Company 5% Mort- 
gage, due August 1, 1919 2,700,000 
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Inieihorough Rapid Transit Company 

Additional Properties 

The Canpany oant a halj interest in tiu 
following properties: 

New York & Long Island Traction Company 
(54.15 miles) 

Common Stock, 15,000 shares, par value $50 . $ 750,000 
Prefeired Stock, 5,000 shares, par value |50. . 250,000 
First Mortgage 4% Bonds, due 1942 1,000,000 

Long Island Electric Railway Company 
(27.54 miles) 

Capital Stock, par value $100 per share $600,000 

Five Per Cent Gdd Bonds, due 1925 600,000 
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New York 
Railways Company 

Inowpontod December 29, 1911 

To take over aod operate the property of the Metropolitan 
Street Railway Company, its leased lines and controlled 
ctnnpames. 

Electric mileage 133.64 single track 

Horse mileage 20.73 single track 

Total 154.37 miles 



Capital Stock issued and outstand- 
ing, 174,950.60 shares, par $100 . . $17,495,060.00 

(152,765.58 shares ownedby Interborough 
CoTisolidaied Corporttiion) 

Thirty-year First Real Estate and 
Refunding Mortgage 4% Gold 
Roods issued and outstanding . . . 18,069,947.66 

Doe 1942, interest payable July and Jan- 
uary. Additional bonds can be issued for 
other acquired property. Guaranty Trust 
Ctm^uny (^ New Yrak, Trustee. 
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New York Railways Company 

Thirty-year Adjustment Mortgage 
5% Income Gold Bonds, due 1942, 
issued and outstanding 130,626,977.31 

Interest adjusted on basis of ax months 
earnings ending June and December, and 
payable, if declared, October 1 and April 1. 
Farmers Loan and Trust Company, 
Trustee. 

Notes Outstanding 

To purchase $600,000 First Mortgage 5% 
Bonds, Metropolitan Crosstown Railway 
Company. Six Montlis Note at 3J^% due 
May 20, 1917, Guaranty Trust Company, 
Trustee 602,453.80 

Voting Rights 

The Adjiutment Income Mortgage provides that until 5 per cent 
interest per annum shall have been paid for three succesnve years 
registered holders and bidders who have roistered for voting purposes 
shall have the right to vot« at stockhoId»B* meetings for the electioii 
of directors numbering one less than a majority. 

Note 

The possibilities of favorable develop- 
ment for the New York Railways are 
matmal. At present, however, the 
stock pays no dividends, and any 
liabilities of that Company apply to 
it alone. 
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New York Railways Company 
Leasee 

is also the Successor Lessee of the fcUoving Leased 
Companies at the rentals indicated. A p<Hlion of these 
rentals is returned to the New York Railways Company 
through its holdingsof securities of the Lessor Companies: 

Twenty-third Street Railway Com- 
pany $186,705.70 

Lease dated April 25, 1893, for unexpired 
twm of its charter. Annual rental 18% 
on capital stock of $600,000, of which the 
New YoA Railways Company owns 5,075 
shares par value $100. Corporation 
expenses |1,500. 

(The Twenty-third Street Company has 
issued Improvement and Refunding 5% 
Mortgage Gold Bonds of 11,500,000 in 
payment of Construction Notes held by 
Interboroug^ Consolidated Corporation.) 

A Sinking fund of $2,205.70 is payaMe 
annually under this mortgage. 

This lease also carried with it tlie 

Bleecker Street & Fulton Ferry Rail- 
road Company Lease 42,100.00 

To the Twenty-third Street Company, 

dated January 10, 1876, for term of 99 

years. Annual rental 1H% on capital 

stock of $900,000. Interest on First 

Mortgage 4% Bleecker Street Bonds, 

$700,000, due January 1, 1950, and cor- 
poration expenses, $600. 
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New Ywk Raihoays Company Succettor Lessee 

Forty-second Street & Grand Street 

Ferry Railroad Company $134,640 

Lease dated April 6, 1893, for uDocpired 
term of its charter. Annual rental 18% 
on its capital stock of $748,000 ($400,000 
of which it owned by New York Railways 
Omtpany) and corporatJon expenses. 
The bond issue of ttiis company $236,000 
has been paid and cancdled. 

Broadway & Seventh Avenue Rail- 
road Company 617,500 

Lease dated May 13, 1890, for unexpired 
term of diarter. Annual rental 10% 
on capital stock of $2,100,000 ($1,400,200 
of which it owned by New York Raihoayt 
CrnifKoiy). Interest on First Consoli- 
dated Mortgage 5% Bonds, due 1943, 
$8,150,000, and all corporation expenses. 
(The New York Railwayt Company owna 
the Fint Mortgage Bond issue of $1,500,- 
000 thai motored 1904.) 

Christopher and Tenth Street Rail- 
road Company 61,900 

Hdd under lease to Central CrosstowD 
Railroad Company, April 26, 1890, for 
unexpired term of the charter. Annual 
rental 8% on capital stock of $650,000 
and interest on First Mortgage 4% Bonds 
due October 1, 1918, $210,000 and cor- 
poration expense not in excess of $1,500 
per annum. 
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New York Railways Company Saeeessm' Lessee 

Central Crosstown Railroad Com- 
pany $15,000 

TTie New York Railways Company con- 
trols this Company. It owns the entire 
issue outstanoing of $2,473,400 of 
Consolii^ted 4% Mortgage Boods; also 
$637,408.82 of 6% notes and operates 
under a temporeuy agreement, paying 
the interest on a first mortgage 6% bond 
issue of $250,000, due 1922. {The InUr- 
borough Consolidated Corporation owns 
5,028 scores and the New York RaUteays 
Company 351 shares {par value of $100 
each) of the $600,000 of capiltU slock 
oi^tanding.) 

Thirty-fourth Street Crosstown Rail- 
way Company 50,000 

Is controlled through stock ownership of 
its $1,000,000 capital stock by New 
York Railways Company and under an 
operating agreement of December 21, 
1896, the Railways Company guaran- 
tees the principal and interest on its 
First Mortgage 5% Bonds, due April 1, 
1996. $1,000,000. 

Sixth Avenue Railroad Company . . . 145,000 

Lease dated February 1, 1892, for 800 
years at a fixed r^tal of $145,000. This 
Company has a caintal stock issue of 
$2,000,000. 
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New York RaiUcays Company Successor Lessee 

Ninth Avenue Railroad Company. . $66,500 

Lease dated March 12, 1892, for 99 years 
at a fixed rental of $64,000 (equal to 8% 
on its capital stock of $800,000) and also 
$2,500 per HnmiTn corporation expense. 

Eighth Avenue Railroad Company . . 215,000 

Lease dated November 23, 1895, for 99 
years at a fixed rental of $215,000. This 
company has a capital stock issue of 
$1,000,000 and a 6% Scrip Issue, due 
February 1. 1919, of $750,000. 

New York & Harlem River Raiboad 
Company (City Line) 402,500 

Lease dated June 11, 1896, for 999 years 
at annual rental of $400,000 and also 
$2,500 per annum corporation ezpaue. 



$1,936,845.70 
Add Corporate expenses under cer- 
tain leases — not fixed — (estimated) . . 222.00 



$1,937,067.70 



The New York Railways Company also owns the 
entire Capital Stock issue of Fort George & 11th 
Avenue Raih-oad Company, $3,000,000, one-half 
the entire Capital Stock issue of the Rridge Operat- 
ing Company, or $50,000, and one-fourth the entire 
Capital Stock issue of The Rrooklyn & North 
River Railroad Company, or $25,000. 
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New York Railways Company 




Underlying Bonds 




of the Companies ConsoUdated and RepreBenting the 
New York Railways Company and its Real Estate 
Mortgages 


Lexington Avenue & Pavonia 
Ferry Railroad Company 




first Mortgage 5% Bonds, due 
September 1, 1993 


$5,000,000 


Columbus & Ninth Avenue 
Railroad Company 




First Mortgage Bonds, due 


3 000 000 


Broadway Surface Railroad 

Company 




First Mortgage 5% Bonds, due 
July 1, 1924 


1,500,000 


South Ferry Railroad Company 




^•tJfV^.'^'.^.'^. 


350,000 


Metropolitan Crosstown Rail- 
way Company 




First Mortgage 5% Bonds, due 
Aprill.1920 

May I, 1901 '. . . . 


600,000 600,000 
300,000 300,000 


Total 110,750,000 $900,000 


Deducting the $900,000 owned by the 
New York Railways Company 
leaves as the Net Amount to Re- 
fund $9,850,000 

£6 



First Mortgage 5% Bonds, due 
July 1, 1924 


1,500,000 




South Ferry Railroad Company 






^•tJfV^.'^'.^.'^. 


350,000 




Metropolitan Crosstown Rail- 
way Company 






First Mortgage 5% Boada, due 
Aprill.1920 

May 1,1901 '. . . . 


600,000 
300.000 


600,000 
300,000 


Total 110,750,000 


$900,000 


Deducting the »900,000 omed by the 
New York Railways Conapany 
leaves as the Net Amount to Re- 
fund 

£6 


t9.850.000 
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II 

Interborough 
Finance 

Present 



In order thai the fabire prospects of 
the Interboroagk and its Controlled 
Companies may be understood, here- 
with will be found the income accounts 
and balance sheets for the Interborough 
Consolidated, the Interborough Rapid 
Transit Company and the New York 
Railways for the fiscal year, 1916. 
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The Annual Report for 1916 

of the 
Interborough Consolidated Corporation 



No. 165 Broadway 
New York, January 1, 1917 

To Ihe Stockholders: 

The Statement of Income Account fw the calendar year ^ided 
December 31, 1916, and the General Balance Sheet as of that date, 
are herewith respectfully submitted. 

Tbe Interborough-Metropditan Company Ten- Year Six Per 
Cent. Collateral Gold Notes, dated January 1, 1915, of which there 
were $2,500,000 outstanding on January 1, 1916, were retired during 
the year. For that purpose your Company secured on July 1, 1916, 
from the Bankers Trust Company, an advance of $2,000,000 for 
nine months at 4H% interest, the balance required for the purpose of 
the retirement being taken irom surplus cash. 

Dividends on the stock of the New York Transportation Company 
were inaugurated during the year, this Company receiving two 
dividends of 25 cents per share each, on September 1 and December 1, 
1916, on 101,197 shares, amountmg to $50,598.50. 

Acting under authority of a resolution of the Board of Directors 
of June 2, 1910, whereby the sum of $300,000 was directed to be set 
aside out of the annual income of the Couipany for the acquisition of 
the 43^% Collateral Trust Bonds of this Company as a sinking fund, 
there have been acquired to date, by purchase in the open market, 
bonds in the amount of $2,510,000. 

During the Fall and Winter of 1915 a favorable oppOTtunity 
seemed to be presented to bring to a conclusion the very protracted 
and complex Utigation arising over the funds in the hands of the 
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Metropolitan Street Railway Company and New York City Railway 
Company, Receivers. After six months' negotiations, matters were 
brought to such a state that on February 15, 1916, an order was entered 
in the pending actions providing for the discheirge of the Receivers, 
and the Receivers were actually discharged on March 24, 1916. 

As a result of this settlement the New York Railways Company 
and its afiSliated companies became entitled to recover approximately 
$4,200,000, nearly aU of which was immediately turned over — a result 
more Cavorable than was anticipated at any time during the course of 
the litigation. Of the fund thus acquired, $950,000 was employed in 
paying off a real estate mortgage upon fee property of the New 
York Railways Company, and $650,000 in paying a general obligation 
contracted by the Metropditan Bondhold^^' Reorganization Com- 
mittee. The remainder has been set aside for corporate purposes as 
a part of the unmortgaged property of the New York Railways Com- 
pany and part of it has been reinvested on terms yielding better than 
five per cent, interest. 

The gross revenue of the Subway and Elevated Lines for the six 
months period ended December 31, 1916, notwithstanding the strike, 
increased approximatdy $2,193,000. The earnings of the surface 
lines, upon the other band, are gradually naaiimiTig normal propor- 
tions. 

INTERBOROUGH CONSOLIDATED CORPORATION 

Theodore P. Sbonts 
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Interborough Consolidated Corporation 

INCOME ACCOUNT 

Year Ended DeeenAer 31, 1916 
Swplns Balance <^ InoraM Acoomit December 31, 1915 $1,834,089.68 

Income 

Divideuda od Interborough Rapid 
l^aitBit GtHnpany CafHtal Stock: 

5% for three months aided 
March 31, 1916 $1,695,640.00 

5% tat three months ended 
June 30, 1916 1.695.640.00 

5% tat three months ended 
Septembn 30, 1916 1,695.640.00 

5% iat three months ended 
Deconbei 31, 1916 1,695,640.00 $6,782,560.00 

Interest and DividoidB oa Securities 
Owned $84,643.00 

Interest oa Loans. Bank Balances, 
etc 38,233.85 122.876.85 

Rrofit Ml Purchase lor Retirement of 
$2,500,000 Intcrborough-Metro- 
pcjilan lO-year 6% Odlatval 
G<dd Notes 25,920.00 $6,931,356.85 

TOTAL $8,765,446.53 
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Interborough Consolidated Corporation 


—Income Account 


Year Ended Dtetmba- SI, me | 


TOTAL INCOME 






Deductions 




Iiit«reBtonl67,825,000 Interbraough- 
Metropolitan iii% CollateraJ 






Interest to July 1, 1916, od $2,500,000 
Interborough-Metropolitan Ift- 
yeai 6% Gi^teral Gidd Notes, 
dated January 1, 1915 


$75,000.00 




Intercut at 4^% on (2,000,000 Ad- 
vance from Bankers Trust Com- 
pany from July 1, 1916 


46,000.00 


121,000.00 




Sinking Fund to July 1, 1916, on 
Interborough-Metropolitan 10- 
year 6% CoDalcral Gold Notes. . . 


150,000.00 


450,000.00 




$43,619.27 




Taxes 


128,394.68 


172,013,95 


TOTAL 




3,795,138.95 




Dividends on Preferred Stock: 






1J4% payaWe April 1, 1916 

1J4% payable July 1,1916 

IH% payable October 2, 1916. . . 
1H% payable January 2, 1917. . . 




$686,107.50 
686,107.50 
686,107.50 
686,107.50 2,744,430.00 


NET SURPLUS 




$2,225,877.58 






SURPLUS BALANCE OF INCOME ACCOUNT 
DECEMBER 31, 1916 »1,875.877.58 

M 
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Interborough Consolidated Corporation 

GENERAL BALANCE SHEET t 

December 31. 1916 

Awets 

Property and SecnriticB 1120,359,135.73 

Interborongb-Metioptditaii 4^% CoQatanl 
IVuBt Bonds for Sinking Fund-^une 1, 1915 2,041,000.00 

PurdutM ot Intcrbwooeb-MetropotiUai *yi% 
CoDaUral Tnut Bonds for Sinking Fund sub- 
sequent to June 1, 1915 358,434.57 

Current Assets 2,7153S5.S4 

Cash $1,907,549.96 

Accrued Interest and IMvi- 

dotda 39,970.26 

Acoounta Rec^vable 206.12 $1,947,726.34 

Speeioi Depoiiit — 

To meet unctdlected divi- 

dends<Mi Prefened Stock 

to jiTwl induding OctcH 

ber 1, 1916 $81,522.00 

Dividend due January 2, 

1917 686.107.50 767,629.50 

TOTAL $125^73.M6.14 
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December 31, 1916 






Liabilities 






Dedand Cambd bv cairying cm the bunniM cJ 

tion ae^ement of April 23, 1915 




150,403,634.60 


nnoiou otoCK - ' ' - - 


45.740.SOO.00 




t5.00 or Mune multiple of 15.00 tot every 

(erred Stock, to wit: Godudoii atock, 932,626 
—92/100 dwres without par value atated at 
»5.00 per abara 


4,663.134.60 




Interbcwoii^-Mertropciitan CoDat«ral Truat 










2,000,000.00 






1,6«9,87».S6 


Intereat on Interborongh-MetropolitaD 
GoOatera] IVast iii% Bond, aoomed. 


9763,031.25 










Uondlected dividmda to and 
iocliidiiigOotoIiec 1,1916.. $81,522.00 






EHvidend due January 2, 1917, 686.107.50 






TaMi Aocnied 


194,050.00 










Accrued Inlerart (BankenTraatOmvany) 


23,000.00 




Beaervea 




1,719.534.40 


tan Ctdlateral Tnirt 4M% Bonda 


«719,S34.40 




Reaerve from Incmne uaed tor the retire- 

Yeai 6% Collateral Gold Notea, dated 
January 1, 1915 


1,000.000.00 










TOTAL 

U 




$125,473,926.14 
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19; 


7 
77,45 


FwCMt. 
•fOrota 
OVW.BVT. 

It 


1906 


otama 

97.83 
217 


190S 

tl6JS26.m.77 
374,213.04 


Optr.BMT. 

97.82 
2.18 




61.85 
80,94 


100.00 

5.11 
6.69 


t20il21.130.12 

fiH5/»1.16 
1,123,31829 


100.00 

4.70 
5.58 


$17,201,083.81 

$842,683.48 
1,016,233.50 


loaoo 


633, 


45.79 


11.80 




1028 


$1,858,916.98 

:::::::: 


lasi 


$801,^ 










»4,4S9, 

'■IS: 

928,( 


45.79 

57j6 
34.67 
S3.47 


11.80 

2S.6S 
.88 
3.56 


5.399,048^ 
272,98X26 
659342L5I 


ia28 

2683 

1.36 
328 


$1,858,916.98 

4,877.43270 
131,595.30 
529,439.44 


10,81 

.77 
3.08 


tI3.047J 
18,198, 


31.03 
«8.75 
S5.18 


41.89 

sail 

1.21 


11,720;306.'53 
2S9,967.IC 


41.75 
5825 
1.44 


$7,397,384.42 

9.803.699.39 

127,327.02 


43.01 

56.99 

.74 


»19,503,J 
$1,979,' 

'iwil 

$12,980,0 


93.93 

If, 
XM» 
)0.00 
S6^ 


59J2 

602 

15.72 

17.97 

.04 

3J5 


$12,010,273.69 
10,000.00 


S9.69 

691 
1601 

1.77 


^.9ilfi26Al 

$1,203,734.52 

2.433.370.61 

3,864.00aOO 

10,000.00 


57.73 

7.00 

14114 


1023 


43.10 


I8W1J82.99 


43.94 


$7,511,105.13 


OM 


$6,523,? 


13^ 


1622 


^168«0L7D 


15.75 


$2.419^i.2ft 


14.07 
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Coadensed Statement Operating Resolts 
luterborougb Rapid Transit Company 
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Interborough Rapid Transit Company 

INCOME ACCOUIST 

Year* Ended June 30, I9US-19I5 

»1< mS DamMf 

roMOpvatinf Revenue $35,891,528.29 «33,433,T42.8I $2,457,785.48 

[MratinR Expenaea 14,008,165.97 12,941,314.22 1,066,851.73 

Net Operatiiig Revenue $21,883,362.32 $20,492,428.59 $1,390,933.73 

ucea 2,341,606.64 2,133,980.09 207,626.55 

Inooue frmn C^Mration $19,541,755.68 $18,358,448^0 $1,183307.18 

cuHVcnting Income 580,830.88 623,631.25 *42,800.37 

Grow iDoome $20,122,586.56 $18,982,079.75 $1,140,506.81 

■orane Deductiooi 11,409,259.57 10,913,595.48 495,664.09 

NM Corporate Incmne tar the 

Year $8,713,326.99 $8,068,484.27 $644,842.72 

Id Qneeoaban) Subway 178,687.67 5,662.93 173,024.74 

$8392,014.66 $8,074,147.20 $817,867.46 
Id: 
■rplw, June 30, 191S, nod June 

30, 1914 15,509.10838 15,214,403.12 294,705.46 

az Rtfnnda and Otltw CrediU. . 258,740.72 11,813.97 246,926.75 

Totala $24,659,863.96 $23,300,364.29 $1,359,499.67 

pproqpiiated for: 

una Pnar Years, AmortizBtioo, 

Capital Retimmoita and Other 

Charges $128,886.07 $791,255.71 •$662,369.64 

ividends 7,000,000.00 7,000,000.00 

Total .^ppcoprialiMia $7,128386.07 $7,791,255.71 '$662,369.64 

Profit and Losa-Surplns... $17,530,977.89 $15309,108.58 $2,021,869.31 
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Irderborough Rapid Transit Company — Inaume Aeamni 

Yean Ended June 30, 1916-1915 
DeductionB 



IntMWt and Sinking FWid on 

City Booda «2380,619.84 $2,360,066.03 $20,553.81 

Interest aa F!nt and Refanding 

Mortgage 5% GtOd Bond*. . . . 3,043,630^ 2,632,372.97 411,057.29 (1) 
Intcnat on Mmbattiin Raflway 

Convdidated Mortgage 4% 

Bonds 1,604,556.51 1,591.080.00 13,476.51 <2) 

Intowat m Manhattan Raflway 

Secmid Mcrtgoge 4% Bonds. . 66,839.89 66,839.89 (3) 

Interest m New York Elevated 

Rai]roBd5%DebaitureBands 33,423.92 50,000.00 '16,576.08(2) 

Manhattan Haflway Rental (Oi- 

ganizaticm] 35,000.00 35,000.00 

Guaranteed Dividend— 7% on 

Manhattan Railway Company 

CaiHtal Stock 4,200,000.00 4,200,000.00 

Amntizatim of Ddit Discioant 

and Expense 312.67 312.67 

Interest on Unfunded Ddit 37,500.00 37,500.00 

Other Rent DedoctiaDa 7,376.48 7,376.48 

Total Income DeductionB.. $11,409,259.57 $10,913,595.48 $495.664.09 

Notes 

(1> Daa to shufiDS to IiKne Aooannt InlwBt u 114,718,000 Fhrt ft IWuiiliiis HvtCM* 
S% Gild Boodt, hcaed to ijnnlda ftot Qaraud Thkd TtaAins ud Huhattui Vvum Pluit 
laipCDfUMnl^ bora JaiHurr IT, 1916, tha data of b^isoliiC ofMntloo (il tlw thbd tnsk*. ti^gtlMt 
with tbs bitvcBt on bondi IiiibI to pnrrlds fniidB ttw IhOM partiona of tha ^a&m^Hxo Subway 
apeaai for watiiai Jbim 22, 1915. utd Fttmurr IS. 1916. 

(Z) Dm to th« nAu^Da. Htiob 1. 1916, of tl.000,000 Naw YoA Elaratad lUUniMl 5% 
Dibcatun Booda, by tba laaiiaiim of • like amoiiiit of Manliattaii RalhraY Cdoaalidatad Hiirl(«s« 
4%Boadi. 

(S) Due to tha imuHa of M,523,000 Manhattan Raihnir Componir 2Dd Mortfafa A% 
Boodi, Vtbra»ri IB, 1916. 
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Interborough Rapid Transit Company 

GENERAL BALANCE SHEET 

Year Ended June 30, 1916 

Assets 

FIXED CAPITAL |1 18.568,474.3* 

INVESTMENTS 24,902,884.65 

ADVANCES TO ASSOCIATED COMPANIES 2,458,306.73 

CURRENT ASSETS 20,673.600.95 

Caib I3.49T.2S3.47 

Caah advuioed from Gona-al Food foe ManhaHtui Third 

Tnckina (Sea Cooln) 4425.000.00 

Cuh luliancvd from GeoHal Fund for Hanhattao Power 

Plant Improvsnenla (Sea Coatrs) 150,000.00 

Aceounta Receivable S410,1«S.6T 

Billa Receivabla 6.1:0.00 

latinst and Dlvideiuls Beoeiiable T:B.M0.7S 

Hewrial and Soppliea £.406.150.21 

Spedal Deposits: 

To ntaet Coaponi doe not pftBenled 33.T46.80 

To HMM Unoolleclsd Dividanda on Maohattail Bail- 

HKt Compaiqr Capital Stock 101.50 

To DBat Dividead duo July 1. 1916. on ManhMtan 

Railway Compaiqr Cai^tal Stock l.OSO.DOO.OD 

To meat Dividand dna July 1, 1916. on Int^Hmngh 

Rapid Tra^tConpany Capital Stock 1,750,000.00 

To meat latenot doe July lit, 1916. «■ Ffeat and 

Brfundinc Mralgage 5% Gold Honda 3,716,450.00 

Caob Depont with State Induatiial CommiaBim 19.394.55 

CONSTRUCTION AND EQUIPMENT CASH FUNDS... 41,978,969.96 

Subway Contribdtioo Ctuh 136,412.590.19 

Manhattan Third Tcaoking Cadi 10.637.60 

Elarated Exlaniian Cadi 5,544,495.24 

Manbatttm Powv Hoaaa Caah 11.M6.7S 

PREPAYMENTS 1,077,844.12 

Imoraaoe flT1.651.tO 

Tama 895,958.27 

RepU 10,224,75 

ITEMS AWAITING DISTRIBUTION 70,749.10 

SECURITIES IN TRUST FOR VOLUNTARY RELIEF 

FUND 68,6*4.01 

DEFERRED CHARGES 10,051.624.17 

Uaamottbed Debt Diaooont and Eipaiiaa — 

TOTAL $219,851,098.07 



rfbyGoogle 



Inierborougk Rapid Transit Company— General Balance Sheet 

Year Ended June 30, 1916 

liabUities 

CAPITAL STOCK $35,000,000.00 

FUNDED DEBT J^ 148,658,000.00 

Fint and Rsfnulins HortiMa S% GoU Bouda. 

MANHATTAN RAILWAY COMPANY, Leaw Account 377J22.73 

CUBRENT LUBILITIES 14,521.936.82 

Intamt u>d Rcntala Aonnuid, Dot dna |l,Stl.599.69 

CoupoDi dus. not pwnlad 13.746.80 

Dhideiidi April 1, 19W, to April 1. 1916, imkutrt, on BAan- 

faattan RaOway Cauptni Capital Slock, impaid 101.50 

Diiidsiida doe July I, I9I6. on Manhattan RailwB^r Com- 

paoy CxiUd Stook 1,050,000.00 

Dividnida doe loir 1, 1916, on iDtartiann^ Sapid Traint 

Compainr Capital Stock l.TSO.OOO.OO 

InUreat dne Ju^ 1. 1916. oa Fbat and Radmdiiw Uortsaca 

5% Gold Bondi 1,716.450.00 

Ddb (or Wacs 179,423.69 

Aonwata PKTiiblo l,«TS,5OS.00 

Tam Aomad 700Jia.l4 

Third TnoUuc Caah UabOily for tdnaam bus GtaaM 

Fond (Sea G«tra) , 4,6tS,«00.00 

Manhattan nmer Hobs Ca^ UabOHy for Advanna ban 

G«n«rtd nind (Sos Contra) 150,000.00 

RESERVES 3,083,431.40 

Aocned AnurtliBtian of C^ihal tI,892J8S.44 

Manhattan R^bray Equ^uant R«Mrta 14ljl0.99 

Intemt im Invimment ol DspradatiDn Rona 47,9SU0 

Manhatttw Railwajr Companir Znd Mortfaae Bond Db- 

count and Eirpenaa AnortJiatlan. 31f.67 

ITEMS AWAITING DISTRIBUTION 679,429.23 

PROFIT AND LOSS SURPLUS 17.530,9n.89 

TOTAL 1219,851.098.07 
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New York Railways G)mpany 

INCOME ACCOUNT 

Ytar Ended June 30. 1916 

O^EiUTINQ INCOMBi 

HaroB biK Tn^iKUticB tlS^TM*?-'! 

tasofiotM 

1.0U.16 

RntefTVatiandTni^ 11^S»«M 

a^ at Pmni U.TU.W 

IHiailmoMBwi—i Mja61M MS.MiJ« 

Tout Hvraoa* Kroi 8«nM Bdmy OpiratiiH t»,T14^1 JS 

8«mt lUlhrar Opvatl^ BxpoNai 

.... tl.NS,3SS.n 

.... SW.«75-a6 tlfillMlM 

.... tasMU^ 

.... «SJW.74 1.11I.«TSJ>1 

tS.ttS.M 

Op«nlloa of Fowar Flut 7SS.71T JO 

OpntlmvfCn 3,4Sa,MUI 

Iq|ncia» to P ioo* and Pmwrtx: 

fi-I— -«-l I1,05M».S4 

. KmiiiiiiI fU.nO.90 M9.6M.04 

Gnsal UMl "t—"-— -— SM.IOi.M 

Total t«,3T4,0T8.«T 

Tam Aji^Mbla to BtraM lUflmy OpMatloM l.OM.mjl PJUJOO.W 

loeodw bm SmM Rdnr OpMmtkn* f«,S(n,SS0.3T 

NON-OPERATINO INCOHB: 

Dividtodi on SmrbMIm OwMd UOG.Oll.m 

Int«a*t H«T«nM 11<^9T4.TS 

M— -ji-~i~.T Bait RnaBBM— (N«4 Rnl EMaU Dapartmaot 11SJT9.ST 
Nm Iiiifi boi Opamkn of Loral Can onr tha WiDiam*- 

InrsBiidia MJOa.31 MlMtM 

GROes INCOME t4^Kl.lf».Tl 
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New York Railways Qmipany — Income Accourd 

Ywr Ended Jane 30, 1916 
Deducttona 



InUnM <Mi Unfondsd DdA: 



Hast lorlmmtdOOm tkmiM. . 



HneatBqn^Bt 

AnortfaalkB of D«ta DlMOOBt and bpnn 

Amortintkn at Cctt t£ SMMk— AMfB OgtMimt Omtmrnr. 



tWJM-M 
M,T11.W 9«jni.0T 

i,vnjtoij» 

SO,«00J>« — 

sajnM 

lU,6>e.I6 

IILM 

T.T6t.TS 

uaiM 

a,«6C16 Z,TOT,BSS.M 



la Anitalik fbi Ii 



a nm RmI Bmm* 4% BoiKta <r OOmt 



NRT INCOHB: 



n^ I1.U».T0«^I 

tM.l« 
M5.MS.T8 ltS,S0«.9« 



■NET INCOME— SUBPLVB, AnOaUa tw IntvBt u Adjostmast 

Booli 

iDtncat on Adjiutmozit M<]rtflMB IiicniM Bfudi Cor lbs y 

SURPLUS— JUNE SO, 1916, ■• w Biduwa Sheet 
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New York Railways Company 

GENERAL BALANCE SHEET 

Year Ended Jane 30, 1916 

Aeseta 

ACCOUNTS AWAITING DISTBIBUTION: 

PaiduiaAdJDrtiiwDtHiidFtiMlD««cngii>atlraiafC<«t<>(Pn>pwtv(S»NoM). tB3,6WI.4SZ.56 

ADDITIONS AND BETTERMENTS TO PROPERTIES OWNED OR 

LEASED 2.126.SM.90 . 

INVESTMENTS 1.582,501.43 

MATERIAL AND SUPPLIES T89.1I5.2S 

CURRENT ITEMS: 

Ctth 11,752406.80 

OrUScale ct Tttpail 600.000.00 

Cuh « DcpoBt for Specific PurpoHa (Sss Contni) 631.414.45 

Otlw Special DepouU 14.T24.Z1 

AcomnU Rs«val^ 283,950.06 

BOb RH»TsUe 3T.0S4.Ta 

Accniod Accoouu a7,46«.62 

Prepaid AdodudU 84,139.15 

3,493.276.99 

CONTINGENT ASSETS: 

Cnah Dt^aitM (By Pricr InUnata) to pay lotaBta BDd Rentala, Uocallad 

for. Accrued and PayaUa Prior to jBnoarr I. 19IZ (See Contra) 7,707.25 

DEFERRED CHARGES: 

Uuamortiied Ddit DiwoiiDt (md Expeow 380,95959 

TOTAL 192,070,259.37 



Note: — The coet oT Property aa aoqoired under tfaa Termi of tbe ReorganiMtkni Plan of tfaa 
HstrapoUtau Street RaUnaT CfMnpany. dated November 29. 1911. and Acreement of Sale 
HMreandcr, dated December 30. 1911. indading Rajlwajn. Equipment, Real artato, Intanet and 
BMatea acquired or to b« aoqoired onder or by virtue of the forsBi^na Plan and Agmtami of Sale. 
Thil amount, aa wdl ai the oorreiponding Liability Acoounta are itatad nibjeot to Snal adjotiDeot 
on oompletion of tlie AcoouDting with the Joint Conimittee and the Recoiva' at the MetiopolitaB 
Btnat Railway Company. 
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New York Railways Company — General Balance SAcri 


Y«a- Ended June 30, 1916 






UabUitles 












FUNDED DEBT: 








II8.069.MT.M 

S0.6Z6.9T7.J1 

2^SO.0O 

9350.000.00 


58.349,174.97 


Con*<irliblaScripat4% 


OTHER MORTGAGE INDEBTEDNESS: 










BILLS PAYABLE: 






Croprtown Hsilway Canpuiy 

iHued in ReHoal of Note (Doe OoUibar 3, 1912) madabi tha 
Joint CommitU). 


•602,451.80 
650.000.00 


1,252,453.80 


ACCOUNTS AWAITING DISTRIBUTION: 










7 382 012 78 


CUHHENT ITEMS: 






Aoowmw PB,»bl« 

Int««t,B«it,Mo..Du<iuidDnpud— (SnCootn) 


$415,715.20 

633.414.4S 

1,223.800.26 

11.S11.T0 


2JM.44I.61 


CONTINGENT LIABILITIES: 




InUnt and RnUb-UnoaQeil fcr (DflpadUd by Prior 
iDtanU) «cnud and pnnJila prior to Jumwy I, 1912 






RESERVES: 






Injury and Damagea Clalma and Exponas of LJUcatioa. . . . 


1588,969.53 

2.938,074.42 

20,317.11 

S1.T77.43 


3.M9.US.49 
270.47 
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Interborough Finance 
Future 



A Forecast of Interborough Eamings when 
new lines and extengiona shall be in operation. 



Inquiry is often made as to how the ofoligatioiw 
incurred in building the new Subways and ex- 
tending the Elevated Lines of New York City 
will affect the financial position of the Inter- 
borough Consohdated Corporation. 

The question of greatest interest is: 

Will the Interborough Consolidated be 
able to maintain the dividend on its 
six per cent, preferred stock? 

To answer that question, it must first be undep; 
stood that upon the completion of the new lines 
the Interborough and the City of New York 
become partners. 



I 
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The essential features of that partnership are: 

First The Interlx»iiugh ceases to be merely a 
private corporation. The City insists upon 
the right to safe^ard ite own inveabnmt by 
a system of inspection and supervision, and 
in retmn definitely protects the Interborough 
{rom the uncertainties of "regulation" which 
usually must be faced by quasi-pubUc cor- 
porations. The Company is mtitled to the 
maintenance of the existing rate of fare. 

Second Although the City supplies at least (me half of 
all the money for the new Subway construction 
work, the City receives no return on its invest- 
ment until the amounts due the InterbcKDUgh 
have been paid. 

Third The Subway and Elevated Lines have first 
daim on all additional, eominga up to six per 
cent on their new and additiwial investment. 

Fourth The claims of the Company are not uily 
priw to the claims of ibe City, but are also 

cumukdke with interest. 



Assured Elamings 

When the new Subways and Elevated Lines shall 
have been completed, the net revenues from the 
new and the old lines which will thus be available 
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to the Interborough Rapid Transit Co., and thiou^ 
will be as follows: 


♦First or "Subway" preferential 

*6% OD 192,000,000 (interest and 

amortization) 


•6,335,000 

5,520,000 
1,58!I,34S 

2,494,000 
500,000 


♦6% on $37,400,000 Elevated Bonds 
'5% on 15,000,000 Elevated Bonds .... 
Non-Operating Income— Subway 


Total 

•citrCoMfHM 


N«,43S,34S 


Out of that sum, the following payments 
have first claim: 


6% on $175,500,000 (this is estimated 
amount of total debt aftra- Subways 
are completed) 


•10,530,000 


9% on $35,000,000 Interborough Rapid 


•5,908,348 
3,150,000 






•2,758,348 


To this balance may be added— 




49 
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—the following items which, upon a conservative 
estimate, will be available: 



From invested surplus, Interborough 

Rapid Tranut Co. 500,000 

Fnxn investmaits of Rapid Transit Sub- 
way Coostruction Co. 250,000 

FVom Company's equity in the Earnings 
of the Fifth Avenue Coach Company 
and othersources 330,000 

$3,838,348 
Amount required (at Interborough Con- 
solidated Preferred dividend 2,744,430 

Balance $1,093,918 

How These Items 
Axe Obtained 

The "Subway" Preferential has first claim on the 
net earnings of the Subway. This "Preferential" 
equals the average net income of the Subway in 
the years 1910-1911, i. e., the operating revenues 
less taxes, expenses, and interest and sinking fund 
on City money invested in the Subway. 

Six per cent, on $92,000,000 — In extending the 
Subway, the City and the Int^borough Rapid 
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Transit Company are together to spend approxi- 
mately $180,000,000. The Interborough Company 
has a preferred claim, after payment of operating 
expenses, on the gross revenue of the Subway 
sufficient to pay five per cent, interest and one 
per cent, toward a sinking fund on the bonds issued 
by the Company to do the work of construction 
and equipment. This claim is to be paid before 
any payment is made on the City's investment. 
This mecms iJiat the earnings on the capital 
supphed by the City are available to protect the 
Company's investment. 

The EJevated Preferential — The average net in- 
come of the Elevated Lines, after paying fixed 
charges, was $1,589,348 during the two years 1910 
and 1911, before the contract with the City was 
made. That amount is made a first charge against 
the earnings of the enlarged Elevated System prior 
to any division of profits with the city. 

Lines of the "L" are being extended at a cost of 
upwards of $42,400,000. The City has agreed that 
the Interborough shall have a prior claim on the 
net income of the "L" for interest and sinking fund 
on substantially that whole amount, after which 
the City and l^e Interborough divide the earnings 
equally. 
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Under the contracts with the City, the Subway 
is entitled to all the non-operatirMt income which 
is earned, includiug such items as interest on 
investments, bank balances, etc. The estimate 

given ($500,000) is conservative for this item. 

The foregoing items aggregate $16,438,348 as the 
ultimately assured revenues of the Subway and 
Elevated which will be available to the Inter- 
bwough Rapid Transit Company. 



,y Google 



Will the Interborough 
Earn Its Preferentials? 

The only serious question which arises in a 
consideration of tiie forgoing items is this: 

WILL THE EARNINGS OF THE SUBWAY 
AND . THE ELEVATED BE SUFFICIENT 
TO PAY THE PREFERENTIALS? 

That is vital; for of course any estimate of the 
^ecta of the Suhway Construction depends upon 
the volume of traffic which will be available. 

How New York Outgrows 
Its Transit Facilitiee 

New York outgrows its transportation facilities 
faster than they can be built. 

On January 17, 1916, after a virtual rebuilding of 
existing lines, express service was established on 
the new third tracks of the Elevated. 

Built at a cost in excess of $20,000,000. the ad- 
ditional facilities were expected to relieve much of 
existing congestion and provide for future ex- 
pansion. 

The first full year's use of the third tracks showed 
an increEise in the total number of pE^sengers 
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carried of 39380,895, or a gain of more than 
13 per cent. 

Before 1916 traffic on the elevated had become 
practically stationary. The totals of 301,000,000 
in 1911, or 302,000,000 for 1915 furnished repre- 
sentative yearly averages, but in the year ending 
with January 16, 1917, the numbra carried reached 
339,734,536. 

Nor did the Subway suffer any loss through the 
extension of "L" faciUties. (hi the contrary its 
own records for handling crowds were broken. 

In September, 1916, the Subway carried a daily 
average of 979,048 passengers. By November 
this average was increased to 1,199,845 daily. 

All this Subway traffic too, it should be remem- 
bered, was on lines designed originally to care for 
400,000 passraigers daily. 



Always it is the same story. 

No matter how fast rapid transit lines are built 
in New York City, the transportation needs of the 
population seem to keep ahead of them. 
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It was true when the Elevated Unes were ex- 
tended in the late TO's; it was true with the 
opening of the Subway in 1904; it is stiU true 
with the third track service on the "L" ; it wiU be 
true when the new lines of the Subway are opened. 



How New York Overtakes Its New Transit Facilities 
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How the Street Railway Traffic 




of New York Qty Has Grown 




Conmiissioner Travis H. Whitney of the PubUc 




ing the 


development of traffic on 


aU New York 


City tralBc lines during the past 


nineteen years: 


YEAR 


rASSKNCBBS CABBBD 




1898 


741,329,885 




189<) 


762,966,3% 


21,636,511 


1900 


846,353,058 


83,386,662 


1901 


881,344,801 


34,991,743 


1902 


938,989,964 


57,645,163 


1903 


1,000,767,483 


61,777,519 


1904 


1,065,984,910 


65,217,427 


1905 


1,130,982,696 


64,997,786 


1906 


1,251,841,175 


120,858,479 


1907 


1,315,381,388 


63,540,213 


1908 


1,358,000,407 


42,619,019 


1909 


1,402,417,642 


44,417,235 


1910 


1,531,263,914 


128,845,272 


1911 


1,603,901,397 


72,638,483 


1912 


1,680,913,935 


77,012,538 


1913 


1,769,876,508 


88,962,573 


1914 


1,813,204356 


43,327,848 


1915 


1,807,632,726 


5,571,630* 


1916 


1,898.735,615 


91,102,889 




M 
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How Future Traffic May Be 
Expected to Grow 

It is, of course, impossible at this time to forecast 
the precise date upon which all of the new Subway 
Lines will be fully in operation, but assuming 
substantial opening of such new lines on or about 
July 1, 1918, it is fair to assume that the trafiSc 
for the first year over tiie present and new Subway 
Lines will be 450,000,000 passengers, while that of 
the Elevated Lines will approximate 350,000.000, 
a total of 800,000,000 passengers. 

These figures make allowance on the one hand for 
the ino'eased traffic consequent upon the opening 
of the extended Subways and Elevated Lines and, 
on the otiier hand, for tiie losses due to what will 
then be the competing Subway Lines of the B. R. T. 
System. 

After two years, that is to say in the third year of 
the operation of the new Subway Lines, there 
should be a traffic of 525,000,000 passengers, with 
an Elevated traffic reaching 380,000,000, or a total 
of 905,000,000 passenger for the Interborough 
System. 
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The Expected Increase 
of Revenues 

With a traffic of 905,000,000 passengers in the third 
year of operation of the new Subway Lines, the 
Gross Operating Revenue will approximate 
$47,000,000. 

Allowing an operating ratio of 43 per cent, of 
Gross Revenue for the Subway compared with 
35 per cent, for 1916, and 44 per cent, for the 
Elevated Lines compared with 43 per cent, for 
1916; $2,675,000 for taxes and $8,700,000 for 
rental of existing Subway and Elevated Lines, the 
operations for that year should show that the 
Company will have earned full int^est upon new 
bonds and the amount of all preferentials. 

The Probable 
Situation in 1921 

The Company wUl then be in receipt of aU prefer- 
entials nominated in Contract No. 3, and the 
Elevated Certificates, including the interest and 
sinking fund upon the amounts contributed for 
construction and equipment thereunder; plus NoU'* 
Operating Income of the Subway Division and the 
Income from Invested Surpluses of the Inter- 
borough Rapid Transit Company and the Rapid 
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Transit Subway Construction Company — ^making 
a total annual income of approximately $17,500,- 
000, against which will be the charges for interest 
and sinking fund on say $175,000,000 of bonds 
and 9 per cent, on $35,000,000 stock, leaving a 
balance available for debt reduction or further 
dividends sufficient to meet 6 per cent, on Inter- 
borough Consolidated preferred stock and provide 
a substantial sum for returns on the conomon stock 
of that company. 

Assets which Create a 
Margin of Safety 

On June 30, 1916, the surplus of the Interborough 
Rapid Transit Company was $17,530,977.89 

This it^n has been increasing rapidly, despite the 
liberal dividend payments, and gives promise of 
exceeding $23,000,000 before the lease goes into 
effect. 

Assume that it will amount only to $20,000,000. 
In the tabulation just presented the additional 
income earning capacity of this surplus is set 
down at only a conservative $500,000 per annum. 
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No account is taken of the prospective profits 
from the $10,000,000 construction contracts on 
which the Rapid Transit Subway Conslxuction 
Company is working, the sale of additional surplus 
power which last year amounted to approxi- 
mately $953,000, the division of Elevated profits 
over the amount of the preferential, or the prospec- 
tive earnings of the New York Railways Company. 
These resources, which might be called "hidden" 
assets, should add materially to the value of the 
Interborough Consolidated securities. 



A discussion of all phases of the Interborough 
situation would require more space than here 
available, but the care with which the company's 
interests have been safeguarded may be sug- 
gested by reference to the provisions regarding 
maintenance of equipment in the contract with 
the City. 

ProTision for Payment 
for Equipment 

When the City takes possession of the lines it 
must pay the Interborough for existing equip- 
ment. The property now used in connection with 
operation of the Subway or owned with intent fw 
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future use in connection with such opwation is 
valued at approxixnately $40,000,000. 

The contract provides for complete maintenance 
charges as an operating cost, and states specifically 
that the 

"Coat of all replacements of the principal parts of the 
railroad and equipment and of the existing railroads 
and existing equipment due either to wear and tear or 
to obsolescence, inadequacy or age and also any excess 
in the cost of maintenance shall be pud bam the ap- 
I»oimate fund." 

To make assurance doubly sure the contract 
proceeds: 

"When any principal part of the railroad or the equip- 
ment or the existing railroad or the existing equip- 
ment is retired or withdrawn from service, an amount 
equal to its cost shall be withdrawn from the aiqiropri- 
ate fund and expended on new construction or new 
equipment. 

"Any new equipment thus acquired to replace any 
part of the existing equipment shall be deemed to have 
been acquired and supphed by the Lessee (the Inter- 
borough) under the provisions of Contract No. 1 or 
Contract No. 2 ; and nothing in this Article or elsewhere 
in this contract contained shall be construed as a waiver 
or modification of the City's obligation thereunder to 
buy, at the expiration of the modified terms thereof, 
t^ existing equipment in accordance with the provisions 
of Contracts Nos. 1 and 2." 
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This is another way c^ saying that the existing 
equipment, whicb the City must buy, must be as 
valuable when taken by the City as now. Pro- 
vision is made, however, for a deduction of $3,000,- 
000 from the amount to be paid by the City. 

'^Terminal 
ProBta" 

Probably the phase of the contract which is least 
understood is that bearing on the "terminal 
profits." A few facts will iUustrate their im- 
portance. 

The principle was recognized in drawing the con- 
tract that the Company must be protected in its 
investment regardless of when the City might 
take possession. 

It was finally decided that the amortization of the 
Company's debt should be reckoned on a basis 
which would make liberal allowance for the 
maximum possible payments to be made by the 
Company to bondholders. 

The maximum redemption price of the bonds is 
110. Until they become virtually a short-term 
obligation, tiiat is, imtil the date of payment is 
only a few months distant, it is in accord with 
market experience to say that these bonds prob- 
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ably will be subject to purchase at less than 110. 
In actual fact they have been selling slightly under 
par. 

Even if all of the bonds were purchased at 110, 
the issue would be retired within ten years prior 
to the termination of tbe lease. If they can be 
purchased for less than 110, the amortization 
period will be correspondingly decreased. 
* * * 

With its debt satisfied, naturally the Company's 
surplus will grow rapidly, as the preferentials can- 
not be correspondingly reduced. 



Consequent Prospects of 

InterboTough Consolidated Common Stock 

According to the estimate of e]q)erts, after allow- 
ance for every dollar c^ debt of the Interborough 
Rapid Transit and of the Interborough Con- 
sohdated and the full par value of outstanding 
Interborough Consohdated preferred stock, tbe 
Company's so-called "terminal profits" (made 
possible by the City contract) assure assets at the 
end of the term of the lease, which with the value 
of the Mcmhattan Elevated 999-year lease — alone 
yielding several millions of revenue — and witb the 
profits of the Construction Company and the 
holding Company's share of the earnings of the 
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New York Railways, will raise the tangible value 
of the Interborough Consolidated common stock 
at that time well above par. 



Protectian Against 
Recapture ''Rights*' 

The leases of the present Subways (as distinguished 
&om the new Subways now being built) are not 
subject to termination until the end of 1965, ex- 
cept as parts of the present subways might be 
substituted for parts of the new subways, in 
which event the Company must be compensated 
for the difference in earning value of the sub- 
stituted parts, so 

In case the City should decide to exercise its re- 
capture "rights" at the end of ten years, the 
Company's new investment would be returned to 
the Company with a premium of fifteen per cent., 
this premium making possible the reduction of 
the old indebtedness of the Interborough, leaving 
it in possession of its present system unimpaired 
as to earning capacity, because the improvements 
made and the naturEtl increase in the density ol 
traffic would fully counterbalance any possible 
loss through competition of other Hues. 



,dbyGoogIe 



New York's Transit Future 

03 seen by 

A Member of the Public Service 

Commission 

Writing to the New York Evening Sun of January 
SS, 1917, Mr. Travis H. Whitney, a member of the 
New York Public Service Commission, said in part: 

There is no date too soon to plan supplementary 
and additional lines when the tremendous growth of 
the city is taken into consideration. 

Within a few years New York may attend its 
boundaries. Communities growing more populous 
day by day are springing up along the fringe of the 
city's limits in Westchester and Nassau counties. 
They will clamor, eventually, to become part of the 
greater dty, and with the addition of new population 
will come new rapid transit problems to be solved. 

A modem skyscraper will house 15,000 people. 
At the rate of 1,000 passengers to a ten-car subway 
train fifteen subway trains would be required to 
carry the persons issuing from that one building. 

Fifteen subway tr^ns mean the utmost capacity of 
the first subway past a limiting point like the Grand 
Central Station for twenty-six minutes. 

Multiply the number of skyscrapers as they 
exist downtown and around Forty-second Street 
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and a traffic problem is presented that is not only an 
immediate and tremendous worry but an indication 
of the big broad-gauge plans which must be made to 
take care of the future. 

The first subway is crowded to a point where the 
highest skill is required for its safe operation, and the 
best common sense on the part of the public. But an 
operation that is tense, such as that now known in 
the subway, is not an operation under the best 
conditions. 

Relief lines will be had in the near future, when the 
Lexii^:ton Avenue and Seventh Avenue lines are 
placed in operation prodding through east and west 
trunk facilities. But is it not fair to assume that 
the opening of these lines with their extensions will 
develop territory almost every whit as undeveloped 
as was that portion of the Bronx and Washington 
Heights opened up by the first subway in 1904? 

If th« analogy is complete, ten yean from 
1917 or 1918 may witness the same frantic push- 
ing crowds on the lines of the dual system as are 
seen any night and morning now at the Grand 
Central Subway Station and at stations on the 
Third Avenue Elevated Line. 
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